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Unit: NT$ thousand 


Assets 
Current assets 
Cash and cash equivalents 7,787,908| 9,594,356] 32,748,371] 
Current financial assets at fair value through profit or loss- 872,040] 675,891| 585,169] 
Current financial assets at amorlised cost 30,917,302| o| ol 
Current investments in debt instrument without active market O| 24,370,143 21,588] 
‘Accounts receiv able, net 5,946,092 3,087,956] 3,538, 105] 
‘Accounts receiv able due from related parties, net 4,757,771] 1,094,853] 1,411,109] 
(Other receivables 480,579] 435,109[ 323,080] 
‘Other receivables due from related parties 219 o| q 
‘Current inventories 408,940] 5,468,167] 6,824,624] 
Prepayments 191,947| 269,909] 149,973] 
(Other current assets oj 154| 65,861 
Total current assets 54,962,798) _45,092,540| 45,167,880] 
Non-current assets 
Non-current financial assets at fair value through other comprehensive income 1,762,910] oj ol 
Non-current avallable-for-sale financial assets oj 717.7a5| 694,493] 
Non-current held-to-maturity financial assets ol oj 45,645 
Non-current financial assets at cost oj 871,496 820,236] 
Investments accounted for using equity method 267,608] 281,002 289,265] 
Properly, plant and equipment 202,071] 3,162,949] 3,216,985] 
Investment property, net 55,405| 60,254] 60,946] 
Intangible assets 1.747,423| 2,078,356] 2,113,480] 
Deferred tax assets 80,622] 65,551] 103,053] 
‘Other non-current assets 45,836] 41,021] 40,607] 
Total non-current assets 7,155,876|__7,218,373| 7,384,710] 
Total assets 57,518,674) 62,310,913) 62,552,590] 
Liabilities and equity 
Liabilities 
Current abilities 
Current borrowings 16,844,795] 18,052,624] 15,634,973] 
Current contract liabilities 77,728| o| ol 
Notes pay able 4,504] EGE 4554] 
‘Accounts pay able 5,870,148] 4,577,041] 5,162,642] 
“Accounts pay able to related parties 266,010] 291,755[ __264,937| 
Other payables 9,856,694] 6,094,786] 6,689, 168] 
Other payables to related parties 72.109 30,924] 48,610] 
Current tax liabilities 501,822| 342,557| 324,20] 
Other current liabilities 3,487,461] 113,043) 91,632) 
Total current liabilities 36,981,357] 29,520,661] 30,120,706] 
Non-current abilities 
Non-current provisions 993,947] 907,430] 884,927| 
Deferred tax liabilities 24,576| 21,749 19,562] 
Other non-current liabilities 6,630] 7,964 8,65] 
Total non-current liabilities. 1,025,153 931,140] 913, 144] 
Total liabilities 38,006,510] 30,451,801] 31,033,850] 
Equity 
Equity attributable to owners of parent 
‘Share capital 
Ordinary share 5,080,955 5,065,062] 5,065,062] 
Total capital stock 5,080,855] 5,065,062] 5,065,062] 
Capital surplus 
Capital surplus, additional paid-in capital 3195,250| 3,540,683] 3,540,653] 
Capital surplus, changes in equity of associates and joint ventures accounted for using equity method 33,620] 18,203 18,203) 
Total capital surplus 3,229,870| 3,558,856] 3,558,856] 
Retained eamings 
Legal reserve 4,467,099] 4,127,884] 4,127,884] 
‘Special reserve 600,443] o| q 
Unappropriated retained eamings (accumulated deficit) 9,829,353] 9,698,159] 6 900,510] 
Total retained eamings 74,896,695] 13,826,043] 13,028, 394] 


Other equity interest 


Exchange differences on translation of foreign financial statements -94,663| _-813,163] -329,065| 
Unrealised gains (losses) from financial assets measured at fair value through other comprehensive income| 689,509 oj 7| 
Unrealized gains (losses) on av ailable-for-sale financial assets oj 212,720] 185,02 
Total other equity interest 294,846) 600,443) 143,163] 
Total equity attributable to owners of parent 23,502,566] 21,849,518] 21,509, 149] 
‘Non-controling interests 9,598] 9,504] 9,501 
Total equity 23,512,164] 21,859,112] 21,518,740] 
Total liabilities and equity 61,518,674] 62,310,913] 52,552,590] 
Number of share capital awaiting retirement a oj o] 
Equivalent issue shares of advance receipts for ordinary share ol T| ol 
Number of shares in entity held by entity and by its subsidiaries o| oj o] 
Operating revenue 
Total operating rev enue 112,085, 896|10,957, 456) 33,864,155] 30,886,417] 
‘Operating costs 
Total operating costs 6,402,868) 6,138, 655| 18,769,049} 17,502,310] 
Gross profit (oss) from operations 5,683,028) 4,812,803] 15,085,106] 13,384,107] 
Gross profit (loss) from operations 5,683,028) 4,812,809] 75,095,106] 13,384,107] 
Operating expenses 
Selling expenses 662,902] 592,106] 7,825,096] 7,596,281 
‘Administrative expenses 336,664] 270,921 ‘937, 680] 791,679] 
Research and dev elopment expenses 3,405,496] 3,017,405] 9,486,813 8,392,071 
Impairment loss (impairment gain and reversal of impairment loss) determined in accordance with IFRS 9 Bar| 14.473] 5.266] 16,784] 
Total operating expenses 4,405,899) 3,894,907| 12,244,323] 10,796,815] 
Net other income (expenses) 
Net other income (expenses) 1,553] 1,569] 4,760] 4,651 
Net operating income (loss) 7,278,682) 919,465] 7,856,543) 2,601,943 
‘Non-operating income and expenses 
‘Other income 
Total other income 354,737| 245,054] 797,594] 622,051 
Other gains and losses 
Other gains and losses, net 80,931] 103,433] -44,9321 294,042) 
Finance costs 
Finance costs, net 34,863] 34,634] 102,136] 117,284] 
‘Share of profit (loss) of associates and joint ventures accounted for using equily method 
Share of profit (loss) of associates and joint ventures accounted for using equity method, net 13,851] _-7,587| “37,214 30,571] 
Total non-operating income and expenses 225,092) 306,272] GESE 180.154] 
Profit (loss) from continuing operations before tax 1,503,774] 1,225,737| 3,468, 855} 2,772,097| 
Tax expense (income) 
Total tax expense (income) 91,923) 71,752] 214711 177,589) 
Profit (loss) from continuing operations 7,411,851] 1,153,985] 3,254,144] 2,554,508) 
Profit (loss) 1,411,851] 1,153,985] 3,254,144] 2,594, 508] 
(Other comprehensive income 
Components of other comprehensive income that will not be reclassified to profit or loss 
Unrealised gains (losses) from investments in equity instruments measured at fair value through other comprehensive income Ea 7 ~48,775) T 
‘Share of other comprehensive income of associates and joint ventures accounted for using equity method, components of other comprehensive income that will not be reclassified to profit or loss| 9,389] o| 2,453 ol 
‘Components of other comprehensive income that wil not be reclassified to profit or loss 30.722] q 746,326] T| 
Components of other comprehensive income that will be reclassified to profit or loss 
Exchange differences on translation 712,643) 116,139] 718,500) 
Unrealised gains (losses) on valuation of avallable-for-sale financial assets of 23,024) q 
‘Share of other comprehensive income of associates and joint ventures accounted for using equity method, components of other comprehensive income that will be reclassified to profit or loss | a] | 
‘Components of other comprehensive income that will be reclassified to profit or loss =12,643|_-92,757| 718,500 =1,544,712| 
‘Other comprehensive income, net 43,365] _-92,757| 872,174] 71,544,712] 
Total comprehensive income 1,368,486] 1,061,226] 3,926,318 7,049, 796| 
Profit (oss), attributable to: 
Profit (loss), attributable to owners of parent 1,411,851] 1,153,985] 3,254,140} 2,594,504] 
Profit (loss), attributable to non-controliing interests | oj aj 7] 
‘Comprehensive income attributable to: 
Comprehensive income, attributable to owners of parent 1,368,486] 1,061,226] 7926 314] 7,049,792] 
Comprehensive income, attributable to non-controliing interests o] oj 4 4 
Basic earings per share 
Basic earings (loss) per share from continuing operations 2.78 2.28) 6.41 5.14 
Total basic earnings per share 27a 22 EA 54| 
Diluted earnings per share 
Diluted earnings (loss) per share from continuing operations 276,227) 5z] 504| 
Total diluted eamings per share 276 227] 6.20 5.04 
(Cash flows from (used in) operating activ ities, Indirect method 
Profit (loss) from continuing operations before tax 3,468,855] 2,772,057| 
Profit (loss) before tax 3,468,855] 2,772,087] 
‘Adjustments 
‘Adjustments to reconcile profit (055) 
Depreciation expense 403,134] 370,249 
‘Amortization expense 780,703} 805,210] 
Expected credit loss (gain) / Provision (reversal of provision) for bad debt expense 75,266] 16,784] 
Net loss (gain) on financial assets or labilties at fair value through profit or loss 6,310] =13,806] 
Interest expense 102,136] 117,284 
Interest income 503,430] -534,540 
Div idend income 32,942] 17,321] 
‘Share of loss (profil) of associates and joint ventures accounted Tor using equity method 37.214] 30,571 
Loss (gain) on disposal of property, plan and equipment “181 =12,707| 
Loss (gain) on disposal of investments oj 715,878) 
‘Other adjustments to reconcile profit (085) 3,798] o 
Total adjustments to reconcile profit (oss) 501,467] 745,845] 
Changes in operating assets and liabilities 
‘Changes in operating assets 
Decrease (increase) in financial assets at fair value through profit or loss, mandatorily measured at fair value| =126,917| 57,147] 
Decrease (increase) in accounts receivable 277,347] 405,807] 
Decrease (increase) in accounts receivable due from related parties ~480,652] 775,411 
Decrease (increase) in other receivable 54,507] 54,043 
Decrease (increase) in other receiv able due from related parties. -219] o) 
Decrease (increase) in Inventories. aoaaa] 71,555,694) 
Decrease (increase) in prepay ments 77,962] -51,698 
Total changes in operating assets 71.759.088] “S181, 714] 
Changes in operating liabilities 
Increase (decrease) in contract Tabites -2544| | 
Increase (decrease) in notes pay able ~4,037| =176| 
Increase (decrease) in accounts payable 7,252, 809] 56 698 
Increase (decrease) in accounts pay able to related parties 25,745) -4,438 
Increase (decrease) in other pay abie 7,193,129] 345 546] 
Increase (decrease) in other pay able to related parties 32,185] 7,064 
Increase (decrease) in provisions 92,517| 30,521] 
Increase (decrease) in receipts in advance 690] 2,755] 
Increase (decrease) in other current abilities 713,045] 710,525] 
Increase (decrease) in net defined benefit liability =1,880] -2,735 
Total changes in operating abilities 3.267.250] 7,473,252] 
Total changes in operating assets and liabilities 1,508,172) 71,708,462 
Total adjustments 2,109,639) -962,617| 
Cash inflow (outflow) generated from operations 5,578,494] 7,808,480] 
Interest received 702,476] 567, 526] 
Dividends received 32,942] 17,321 
Interest paid 700,192] 77,212) 
Income taxes refund (paid) -63,838 208,204 
Net cash flows from (used in) operating activities 6,149,882] 7,088,821 
Cash flows from (used in) investing activities 
Acquisition of financial assets at fair value through other comprehensive income 28,000] 227,000] 
‘Acquisition of financial assets at amortised cost 6,547,476] q 
Proceeds from disposal of avallable-for-sale financial assets oj 27,188 
Proceeds from disposal of held-to-maturity financial assets oj 221,297] 
Proceeds from capital reduction of financial assets at cost oj 6,622) 
‘Acquisition of investments accounted for using equity method oj 6,696] 
Proceeds from capital reduction of investments accounted for using equity method oj 74,523) 
Acquisition of property, plant and equipment ~404,597| ~361,289 
Proceeds from disposal of property, plant and equipment 276] 14,440] 
Increase in refundable deposits 7,912) -401| 
‘Acquisition of intangible assets 583,553] 006,335 
Increase in other non-current assets 3,097] 718, 262| 
Net cash flows from (used in) investing activities 7,548,165] -592,986 
Cash flows from (used in) financing activ ities 
Decrease in short-term loans -1,207,828 4,306,798] 
Increase in guarantee deposits received 549] | 
Decrease in guarantee deposits received oj 549] 
Net cash flows from (used in) financing activities =1,207,280] 4,997, 647| 
Effect of exchange rate changes on cash and cash equivalents 799,15 1,604,062] 
Net increase (decrease) in cash and cash equivalents =1,806,448] 
Cash and cash equivalents at beginning of period 9,594,356] 37,874,245] 
Cash and cash equivalents at end of period 7,787,908] 32,748,371 
‘Cash and cash equivalents reported in the statement of financial position 7,787,908] 32,748,371 
2018/09/30 Statement of Stockholders’ Equity 
Unit: NT$ thousand 
Equity 5,065,062| 5,065,062] 3558 856] 4127 884 o] 3,698,159] 13,826,043] “813,163 o] 212,720] -500,443 21,849,518] 9,594] 21,859,112 
[Effects of retrospective application and retrospective restatement o| o| o| ol oj 103,142] 103,142] ol 435,835] ~212,720 223,115] 326,257] ol 326,257] 
Equity at beginning of period after adjustments 5,065,062] 5,085,062] 3556 856] 4127 B84] o] 9,801,301 73,929, 185] 813,163] 435,835] ol 377,328] 22,175,775] 9,594] 22,185,360] 
[Legal reserve appropriated 0l 0l ol 339,215 oj -339,215]| ol ol oj ol oj o] ol ol 
|Special reserve appropriated ol o ol o| 600,443] 500,443] ol ol o] ol q ol ol q 
[Cash dividends of ordinary share ol 0l ol ol q ~2, 286,430] ~2,286 430] ol q ol ol -2,286,430| | -2,286,430] 
[Changes in equity of associates and joint ventures accounted for using equity method a o| 15,417] o| oj o| o| o| oj 7| q 15,417| a 15,417| 
[Cash dividends from capital surplus ol ol -508,095| q ol ol ol ol o| ol oj -508,095| o| — 508,095] 
[Profit (loss) ol ol ol T o| 3,254,140] 3254 140] ol o] Tl o| 3,254,140 aj 3,254,144] 
[Other comprehensive income ol ol ol q o] ol ol 718,500| 46,326 ol 672,174] 672,174] ol 672,174) 
[Total comprehensive income q ol q T o| 3,254,140| 3254 140] 718,500] ~46 325] Tl 672,174] 3926 314] aj 3,926,318] 
[Share-based payments 15,893 75,899] 163,652 o oj ol ol ol o] ol o| 179,585] ol 179,585] 
Increase (decrease) in equity 15,893 75,899] 7328, 986| 339,215] 500,443] 28,052] 967,710] 718,500| -46,326 q 72,174] 1,326,791 aj 1,326,795) 
Equity 5,080,955] 5,080,955] 3,229,870] 4,467,099] 600,443] 9,829,353] 14,896,895] 34,663] 389,509] ol 294,845] 23,502,566] 9,598] 23,512,164] 
2017/09/30 Statement of Stockholders’ Equity 
Unit: NT$ thousand 
[Equity 5,049,513] 5,049,513] 3,910,428] 3,823,896] o| 5,629,799] 12,453,695] 1,298,139] 7 103,410] 7,407,549] 22,615,185] 3587] 22,824,772 
[Legal reserve appropriated ol ol ol 303,988 o| -303,988| ol ol o| ol o| o| ol ol 
[Cash dividends of ordinary share ol ol ol o o| -2.019.805 2,019,805] ol o| ol o| -2.019.805 oj -2,019,805| 
[Changes in equity of associates and joint ventures accounted for using equity method] ol ol 7,993] ol ol ol ol ol o] ol o| 7,993) ol 7,993] 
[Cash dividends from capital surplus a 7| 504,957 o| oj o| o| o| oj T| q 504,951] oj 504.357 
Profit (loss) 0l 0l ol 0l oj 2,594,504] 2,594,504] ol oj ol oj 2,594,504 aj 2,594,508) 
[Other comprehensive income a o| o| o| oj o| a “627 204] oj 82,492] 71,544,772] Of 1,544,712] 
[Total comprehensive income ol ol ol ol oj 2,594,504] 2,594,504] ~1,627,204] oj 82,492 1,049,792] 4[___ 1,049,796] 
[Share-based payments 15,549] 75,548) 745,388] o oj o| a a oj o] 160,935] a 160,935 
increase (decrease) in equity 15,549) 15,549 ~351,572 303,988 oj 270,711 574,699] 1,627,204] oj 82,492 =1,306,036| 4[___-1,306,032] 
[Equity 5,065,062] 5,085, 062| 3558, 856| 4127884] o 8,900,510] 13,028,394] -329,065| o 185,902] 143,163] 21,509, 149] 3591| 21,518,740] 


Name of CPA Firm 


[PricewaterhouseCoopers’ 


Name of CPA 1 Hsueh, Seou-Hung 
Name of CPA 2 |Li, Ten-vi 
Date of Audit (Review) [2018-10-26 
Type of Report 
Review Report lv 
Type of Opinion 
Qualified Opinion or Conclusion ly 
Situations for not Issuing a Standard Unqualified Opinion ar Conclusion 
Financial statements of non-major subsidiary or investment accounted for using equity method have not been audited or reviewed lv 


Description of Matter Emphasized 


Description of Other Matter 


Content of Independent Auditors Report 


[fo the Board of Directors and Shareholders of Realtek Semiconductor Corporation 


Introduction 
|We have reviewed the accompany ing consolidated balance sheets of Realtek 
|Semiconductor Corporation and subsidiaries (the “Group") as at September 30, 2018 

land 2017, and the related consolidated statements of comprehensive income for the 
three-month and nine-month periods then ended, as well as the consolidated 

[statements of changes in equity and of cash flows for the nine-month periods then ended, 
land notes to the consolidated financial statements, including a summary of significant 
accounting policies. Management is responsible for the preparation and fair presentation 
lof these consolidated financial statements in accordance with “Regulations Governing the 
IPreparation of Financial Reports by Securities Issuers” and International Accounting 
[Standard 34, “Interim Financial Reporting” as endorsed by the Financial Supervisory 
Commission, Our responsibilty is to express a conclusion on these consolidated financial 
lstatements based on our reviews. 


Scope of Review 
Except as explained in the following paragraph, we conducted our reviews in accordance 

|vith the Statement of Auditing Standards No. 65 “Review of Financial Information Perf armed 

by the Independent Auditor of the Entity” in the Republic of China. A review of 

Jconsolidated financial statements consists of making inquiries, primarily of persons 

responsible for financial and accounting matters, and applying analy tical and other review 
Jprocedures. A review is substantially less in scope than an audit and consequently does not 
lenable us to obtain assurance that we would become aware of all significant matters that might be 
identified in an audit. Accordingly, we do not express an audit opinion. 


[Basis for Qualified Conclusion 
|As explained in Note 4(3) and 6(7), the financial statements of certain insignificant 

Jconsolidated subsidiaries were not reviewed by independent accountants. Those statements 

leflect total assets of NT$3,612,561 thousand and NT$3,311,298 thousand, constituting 5.87% 

land 6.30% of the consolidated total assets, and total liabilities of NT$401,271 thousand 

land N7$792,516 thousand, constituting 1.06% and 2.55% of the consolidated total liabilities 

las at September 30, 2018 and 2017, and total comprehensive income(loss) of (NTS28,932) thousand, 
[27,736 thousand, (NTS115,746) thousand, and (NTS41,624) thousand, constituting (2.11)% > 2.61% ~ 
|(2.95)% and (3.96)% of the consolidated total comprehensive income for the three-month and 

lhine-month periods then ended, respectively Furthermore, the investments accounted for under 

the equity method as of September 30, 2018 and 2017 amounted to NT$261,609 thousand and NT$289,265 
thousand, respectively, and the related investment loss were NT$13,851 thousand and NTS7,581 

thousand and NT$37,214 thousand and NT$30,571 thousand for three-month period ended September 30, 
|2018 and 2017, for nine-month period ended September 30, 2018 and 2017, respectiv ely. 


Qualified Conclusion 
|Except for the adjustments to the consolidated financial statements, if any, as might have been 
ldetermined to be necessary had the financial statements of certain consolidated subsidiaries been 
reviewed by independent accountants, that we might have become aware of had it not been for the 
situation described above, based on our reviews, nothing has come to our attention that causes us 
lto believe that the accompany ing consolidated financial statements do not present fairly, in all 
[material respects, the consolidated financial position of the Group as at September 30, 2018 and 
|2017, and of its consolidated financial performance for the three-month and nine-month periods 
then ended and its consolidated cash flows for the nine-month periods then ended in accordance 
with “Regulations Governing the Preparation of Financial Reports by Securities Issuers” 

land International Accounting Standard 34, “Interim Financial Reporting’ as endorsed by the 
JFinancial Supervisory Commission. 


Ending balance of assets of subsidiaries whose financial statements were audited or reviewed by other independent accountants 


Total year-to-date revenues of subsidiaries whose financial statements were audited or reviewed by other independent accountants 


Total revenues for the quarter of subsidiaries whose financial statements were audited or reviewed by other independent accountants 


Ending balance of investments accounted for using equity method whose financial statements were audited or reviewed by other independent accountants 


‘Share of year-to-date profit (loss) of associates and joint ventures accounted for using equity method which audited by other independent accountants 


Share of profit (loss) for the quarter of associates and joint ventures accounted for using equity method whose financial statements were audited or reviewed by other independent accountants 


Ending balance of assets of subsidiaries whose financial statements were on unaudited or unreviewed 


Year-to-date comprehensive income of subsidiaries whose financial statements were unaudited or unreviewed 


Comprehensive income for the quarter of subsidiaries whose financial statements were unaudited or unreviewed 


Ending balance of investments accounted for using equity method whose financial statements were unaudited or unreviewed 


Share of year-to-date profit (loss) of associates and joint ventures accounted for using equity method whose financial statements were unaudited or unreviewed 


Share of profit (loss) for the quarter of associates and joint ventures accounted for using equity method whose financial statements were unaudited or unreviewed 
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